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Cautionary Statements Concerning Forward-Looking Statements 
This presentation provides certain financial measures that do not have a standardized meaning prescribed by IFRS. Readers are cautioned to review the stated footnotes regarding use 
of non-IFRS measures. 
 

This presentation contains "forward-looking information" including without limitation statements relating to the completion of the transaction contemplated by the Definitive 
Agreements, the potential of the Beta Hunt Mine and the Reed Mine. 
 

Forward-looking statements involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of RNC to be 
materially different from any future results, performance or achievements expressed or implied by the forward-looking statements. Factors that could affect the outcome include, 
among others: failure of the parties to sign definitive agreements and satisfy conditions of closing; future prices and the supply of metals; the results of drilling; inability to raise the 
money necessary to incur the expenditures required to retain and advance the properties; environmental liabilities (known and unknown); general business, economic, competitive, 
political and social uncertainties; accidents, labour disputes and other risks of the mining industry; political instability, terrorism, insurrection or war; or delays in obtaining 
governmental approvals, projected cash costs, failure to obtain regulatory or shareholder approvals. For a more detailed discussion of such risks and other factors that could cause 
actual results to differ materially from those expressed or implied by such forward-looking statements, refer to RNC's filings with Canadian securities regulators available on SEDAR at 
www.sedar.com.  
 

Although RNC has attempted to identify important factors that could cause actual actions, events or results to differ materially from those described in forward-looking statements, 
there may be other factors that cause actions, events or results to differ from those anticipated, estimated or intended. Forward-looking statements contained herein are made as of 
the date of this presentation and RNC disclaims any obligation to update any forward-looking statements, whether as a result of new information, future events or results or 
otherwise, except as required by applicable securities laws. 
 

The decision by SLM to produce at the Beta Hunt mine was not based on a feasibility study of mineral reserves, demonstrating economic and technical viability, and, as a result, there 
may be an increased uncertainty of achieving any particular level of recovery of minerals or the cost of such recovery, including increased risks associated with developing a 
commercially mineable deposit. Historically, such projects have a much higher risk of economic and technical failure. There is no guarantee that that anticipated production costs will 
be achieved.  Failure to achieve the anticipated production costs would have a material adverse impact on SLM’s cash flow and future profitability. It is further cautioned that the PEA 
is preliminary in nature. No mining feasibility study has been completed on Beta Hunt. Mineral resources are not mineral reserves and do not have demonstrated economic viability. 
There is no certainty that the PEA will be realized. 
 

Cautionary Note to U.S. Readers Regarding Estimates of Resources 
This presentation uses the terms "measured" and "indicated" mineral resources and "inferred" mineral resources. The Company advises U.S. investors that while these terms are 
recognized and required by Canadian securities administrators, they are not recognized by the SEC. The estimation of "measured" and "indicated" mineral resources involves greater 
uncertainty as to their existence and economic feasibility than the estimation of proven and probable reserves. The estimation of "inferred" resources involves far greater uncertainty 
as to their existence and economic viability than the estimation of other categories of resources. It cannot be assumed that all or any part of a "measured", "inferred" or "indicated" 
mineral resource will ever be upgraded to a higher category. 
Under Canadian rules, estimates of "inferred mineral resources" may not form the basis of feasibility studies, pre-feasibility studies or other economic studies, except in prescribed 
cases, such as in a preliminary economic assessment under certain circumstances. The SEC normally only permits issuers to report mineralization that does not constitute "reserves" as 
in-place tonnage and grade without reference to unit measures. Under U.S. standards, mineralization may not be classified as a "reserve" unless the determination has been made 
that the mineralization could be economically and legally produced or extracted at the time the reserve determination is made. U.S. investors are cautioned not to assume that any 
part or all of a "measured", "indicated" or "inferred" mineral resource exists or is economically or legally mineable. Information concerning descriptions of mineralization and 
resources contained herein may not be comparable to information made public by U.S. companies subject to the reporting and disclosure requirements of the SEC. 
 

Disclaimer 
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Compliance Statement (JORC 2012 and NI 43-101) 

Qualified Person 
The technical information in this presentation relating to historic exploration results at the Beta Hunt Mine is based on information compiled by Steve Devlin, who is a member of the 
Australian Institute of Mining and Metallurgy. Mr. Devlin is a full time employee of Salt Lake Mining Pty Ltd and has sufficient experience, which is relevant to the style of mineralization and 
type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2012 edition of the "Australasian Code for Reporting of 
Exploration Results. 
 
Face sampling in the HOF drive was conducted by SLM personnel. Samples are shipped to ALS Minerals Geochemistry of Kalgoorlie for preparation and assaying by 25 gram fire assay analytical 
method. First sample of each sample submission incorporates a barren rock sample as a flush to clean the lab crusher and pulveriser and as a check for contamination. Analytical accuracy and 
precision are monitored by the analysis of insertion of blank material and a certified standard. 
 
The disclosure of scientific and technical information contained in this presentation has also been approved by Alger St-Jean, Vice President Exploration of RNC, who is a “Qualified Person” 
under National Instrument 43-101. 
 

Quality Assurance - Quality Control (“QA/QC”) at Beta Hunt 

The majority of the Nickel Mineral Resources reported has been defined by drillholes completed in 2008 and 2014 while the gold Mineral Resources have been generated from drillholes 
completed over the life of the Beta Hunt mine. Sampling and assaying methodologies have been tailored to either nickel or gold depending on the drill target. 

All diamond core samples have been analyzed by external laboratories with various levels of company based and laboratory internal QA/QC programs implemented. Some quality issues have 
been identified over time however the Qualified Person does not consider the overall effect of minor errors to be material to the reported Mineral Resources. This is supported in the case of 
the nickel estimates by reconciliation of nickel production by SLM during 2014.  

Drillhole programs completed by SLM follow industry standard procedures for drilling, collection of samples and submission to external laboratories.  Where specific gravity data is absent, 
regression curves have been used to populate the database. Data collection, retention and backup by SLM follow industry standards. No independent verification of significant intersections 
has been performed. Overall thorough QA/QC protocols are followed at Beta Hunt and the Qualified Person is satisfied that the data is reliable. 

The Mineral Resource estimates set out in this presentation have been prepared using accepted industry practice and classified in accordance with the JORC Code, 2012 Edition. Elizabeth 
Haren, MAusIMM CPGeo, of Haren Consulting Pty Ltd accepts responsibility as Qualified Person for the Mineral Resource estimates. The “JORC Code” means the Australasian Code for 
Reporting of Mineral Resources and Ore Reserves prepared by the Joint Ore Reserves Committee of the Australasian Institute of Mining and Metallurgy, Australian Institute of Geoscientists 
and Mineral Council of Australia.  There are no material differences between the definitions of Mineral Resources under the applicable definitions adopted by the Canadian Institute of Mining, 
Metallurgy and Petroleum (the "CIM Definition Standards") and the corresponding equivalent definitions in the JORC Code for Mineral Resources. 

Readers are advised that Mineral Resources not included in Mineral Reserves do not demonstrate economic viability. Mineral Resource estimates do not account for mineability, selectivity, 
mining loss and dilution. These Mineral Resource estimates include Inferred Mineral Resources that are normally considered too speculative geologically to have economic considerations 
applied to them that would enable them to be categorized as mineral reserves. There is no certainty that Inferred Mineral Resources will be converted to Measured and Indicated categories 
through further drilling, or into Mineral Reserves, once economic considerations are applied. 

Based on the resource estimate, a standard methodology for stope design, mining sequence and cut-off grade optimization, including application of mining dilution, process recovery, 
economic criteria and physical mine and plant operating constraints has been followed to design the mine and to complete a Preliminary Economic Assessment (“PEA”) report for the Beta-
Hunt Mine by David Penswick, P.Eng. 

 

The full Beta Hunt Mine PEA dated March 4, 2016 is available at www.royalnickel.com and www.sedar.com. 

NI 43-101 Compliance 
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RNC: Recent Acquisitions Create  
A Low-Cost Nickel-Copper-Gold Producer 

Beta Hunt Mine: 
 2016 production guidance (100% basis) 

Gold: 35-45koz; Nickel: 3.5-4.5kt 
Co-product all-in sustaining cash cost: 
Gold US$800-900/oz, Nickel $3.75-$4.25/lb 

 Located in prolific and established mining 
district of Kambalda in Western Australia  

 Acquisition of 66% of Salt Lake Mining in March 
2016, option now in place to acquire 100%  

 Significant exploration potential 

Reed Mine (30% interest): 
 2016 Production Guidance:  

Copper: 4.0-4.5 kt; Gold: 0.5-0.75koz  
Cash flow positive at today’s copper prices 

 World’s 6th highest grade copper mine (3.80%) 
 Located in prolific and established Flin 

Flon/Snow Lake mining camp in Manitoba  
 Acquisition of 100% of VMS expected Apr 2016 
 Exploration potential at depth in Reed Mine, 

and broader land package 
 

Existing Assets: 
 Dumont:  

 Structurally low cost, large scale shovel ready project – permits, feasibility study complete 
 3rd largest nickel reserve in the world  
 Located in Abitibi region of Quebec – one of world’s leading mining jurisdictions 

 True North Nickel (68% owned by RNC) 
 West Raglan – Advanced high grade Ni-Cu-PGM property located in northern Quebec 
 Qiqavik – New high grade gold mineralization discovery adjacent to West Raglan Project 
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Beta Hunt Mine:  Excellent Location in Established 
Mining Camp, Close to Nickel and Gold Mills 

 600 km east of Perth, Western Australia 

 Kalgoorlie goldfield – 85 Moz since 1890  

 Kambalda Ni – 1,400 kt Ni over 50 years 

 Long established major mining centre  

 Large local mining workforce & service industry 

Beta Hunt 

Source: Beta Hunt Mine PEA dated March 4, 2016 available at www.royalnickel.com and www.sedar.com 
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Beta Hunt Mine:  
Located In a Prolific Gold Mining Region  

Source: Beta Hunt Mine PEA dated March 4, 2016 available at www.royalnickel.com and www.sedar.com 

Gold deposits along the Alpha Island Fault 

St Ives Mill 
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Beta Hunt Mine: Existing Ramp Infrastructure in 
Close Proximity To Gold & Nickel Resources 
 Beta Hunt is an exceptional mine with significant gold resource potential near existing 

underground infrastructure while market has historically viewed asset as a nickel mine 
  No real gold exploration for nearly 2 decades as recent 

mine owners did not have incentive to explore/mine gold 
until end of 2013 and mine operated for nearly 50 years 
primarily as nickel mine 

 Bulk of historic drilling other than 2014 Western Flanks 
drilling campaign was primarily focused on nickel – gold 
intersections were largely incidental  

 Significant potential for resource expansions at 
relatively low cost and in close proximity to mine 
infrastructure provide future growth options 

 Recently filed PEA has 92 koz Indicated Resource 
and a further 321 koz Inferred Resource in A Zone, 
Western Flanks and Beta areas 

 Exploration resource target: 300-550 koz  

 Significant potential for extensions to known 
resources along strike and at depth  

 Potential for additional parallel structures 

 Bonanza potential at “Hand of Faith”, 
potential for multiple “Hand of Faith” areas 

Source:  Beta Hunt Mine PEA dated March 4, 2016 available at www.royalnickel.com and www.sedar.com 
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Beta Hunt:   
Little Incentive to Explore/Mine for Gold until end 2013 
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Until SLM negotiated gold rights from St. Ives at end of 2013, Beta Hunt mine owner had little 
incentive to explore or mine for gold.  Last significant gold work was in late 70s / early 80s 

1966:  WMC first 
intersects nickel 
mineralization at 

Red Hill 

1970: 
WMC 

discovers 
Hunt 

deposit 

1974: 
mining 
begins 
at Beta 

Hunt 

1978-79: 
presence of 
major gold 
mineralized 

system 
confirmed 

1978-84: 
development 
and mining of 
Zone A gold 

orebody 

2001: SIGMC 
(Gold Fields) 
acquires Beta 

Hunt 

2003: Reliance 
(later CNKO) 
acquires Beta 

Hunt nickel rights  

2008: CNKO 
suspends mining 

at Beta Hunt 
End 2013:  

SLM acquires 
nickel rights for 
Beta Hunt from 

CNKO and 
acquire gold 

rights from Gold 
Fields 
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Beta Hunt Mine:  Historically, Focus Has Been On Nickel 
Exploration and Production 

 Historical nickel focus is reflected in drilling that targeted nickel troughs on ultramafic/basalt contact 

 Very limited drilling greater than 100 m below contact where gold is located 

 Last significant gold mining by WMC in 1985  

 

Source: Salt Lake  Mining 

Historical open pit mine 
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Beta Hunt: Recently Completed PEA Confirms 92 koz of 
Indicated Resource and 321 koz of Inferred Resource 

Beta Hunt Nickel Mineral Resources as at February 1, 20161,2,3,5 

Nickel Classification 
Inventory 

(kt) 
Grade 
(Ni %) 

Contained Metal 
Nickel Tonnes 

(NiTs) 

>=1% Ni 

Measured 96 4.6 4,460 
Indicated 283 4.0 11,380 

Total 379 4.2 15,840 
Inferred 216 3.4 7,400 

Gold Classification 
Inventory 

(kt) 
Grade 

(Au g/t) 

Contained 
Metal 

(Ounces) 

>=1.8 g/t Au 

Measured 0 0.0 0 

Indicated 815 3.5 92,000 

Total 815 3.5 92,000 

Inferred 2,910 3.4 321,000 

Beta Hunt Gold Mineral Resources as at February 1, 20161,2,4,5 

1.Mineral Resources are not Mineral Reserves and do not have demonstrated economic viability. There is no certainty that all or any part of the Mineral Resources estimated will be converted into Mineral 
Reserves. 

2.The Mineral Resource estimates include Inferred Mineral Resources that are normally considered too speculative geologically to have economic considerations applied to them that would enable them to be 
categorized as Mineral Reserves. There is also no certainty that Inferred Mineral Resources will be converted to Measured and Indicated categories through further drilling, or into Mineral Reserves once 
economic considerations are applied. Mineral resource tonnage and contained metal have been rounded to reflect the accuracy of the estimate, and numbers may not add due to rounding 

3.Nickel Mineral Resources are reported using a 1% Ni cut-off grade 
4.Gold Mineral Resources are reported using a 1.8 g/t Au cut-off grade 
5.Mineral Resources described here has been prepared by Elizabeth Haren, MAusIMM CPGeo, of Haren Consulting Pty Ltd.  

Source:  Beta Hunt Mine PEA dated March 4, 2016 available at www.royalnickel.com and www.sedar.com 

The decision by SLM to produce at the Beta Hunt mine was not based on a feasibility study of mineral reserves, demonstrating economic and technical viability, and, as a result, there may be an increased 
uncertainty of achieving any particular level of recovery of minerals or the cost of such recovery, including increased risks associated with developing a commercially mineable deposit. Historically, such 
projects have a much higher risk of economic and technical failure. There is no guarantee that that anticipated production costs will be achieved.  Failure to achieve the anticipated production costs 
would have a material adverse impact on SLM’s cash flow and future profitability. It is further cautioned that the PEA is preliminary in nature. No mining feasibility study has been completed on Beta 
Hunt. Mineral resources are not mineral reserves and do not have demonstrated economic viability. There is no certainty that the PEA will be realized. 
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Beta Hunt: Significant Potential for Parallel Structures 
AND to Extend Known Resources Along Strike … 

Source:  Beta Hunt Mine PEA dated March 4, 2016 available at www.royalnickel.com and www.sedar.com 

Beta Hunt Mine Exploration 
Potential 

 Significant number of high grade gold 
drill intersections outside current 
resource 

 Excellent potential for resource 
growth along strike, down dip/plunge 
and parallel/repeat gold lodes  

 Fletcher trend identified as a 
conceptual repeat of A Zone and 
Western Flanks and is defined by a 
150 m fault offset from surface drilling 

 

Plan view of gold targets and drill intersections 
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… And Extend Known Resources at Depth 

Source: Beta Hunt Mine PEA dated March 4, 2016 available at www.royalnickel.com and www.sedar.com 

A Zone Cross Section highlighting targets at depth and along strike 
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Beta Hunt:  
Significant Exploration Potential - Targets  

It should be noted that the identified Exploration Targets are conceptual in nature and there has been insufficient exploration to define them as Mineral Resources, and, while reasonable potential may exist, it is 
uncertain whether further exploration will result in the determination of a Mineral Resource under NI 43-101.   The identified potential of the Exploration Targets are is not being reported as part of any Mineral 
Resource or Mineral Reserve. 
Source:  Beta Hunt Mine PEA dated March 4, 2016 available at www.royalnickel.com and www.sedar.com 
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Beta Hunt Mine: “Hand of Faith” Delivers  
Bonanza Grade Gold “Bonus” to Existing Resources 

Visible Gold in Beta Hunt Drill Core and Specimen Samples 

Top left: visible gold in the HOF diamond drill hole intersection (BE20-44); bottom and right shows specimen gold discovered from the 
vein of the HOF Lode in the 2141 development drive at the Beta Hunt Mine. 

BE20-44 HOF Intersection: 0.8m@455.9g/t Au  

Source:  Salt  Lake Mining  



 15 

Beta Hunt: “Hand of Faith” Delivers 

HOF Narrow, Extremely High Grade Gold Veins and/or Alteration Margins 

Vein of HOF lode in basalt host - 2141 development drive – stripping on south face to follow vein strike; sampling 
intervals shown in pink; Highest grade in altered, sheared margin to vein  

Source:  Salt  Lake Mining  
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Beta Hunt: “Hand of Faith” Delivers 

HOF Vein followed along strike NW & SE; Open at Depth 

BE20-44 ‘HOF’ Intersection: 0.8m@455.9g/t Au  

+1g/t Au drill intersection 

BE20-35 : 0.80m@7.87g/t Au 

BE20-24: 1.0m@5.71g/t Au 

BE20-157: 3.15mm@100.1g/t Au, 
Including 0.65m@466g/t Au 

BE20-44: 0.8m@455.9g/t Au 
Including 0.3m@1,000g/t Au 

HOF 
BE20-44: 5.2m@77.6g/t Au 
Including 1.0m@131.7g/t Au 

BE20-44: 0.8m@56.1g/t Au 

Source:  Salt  Lake Mining  

Mine Development in HOF Area of Beta Hunt 
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Beta Hunt:  
“Hand of Faith” Mineralization Control Understood 

Mineralization Controls on Formation  

Localised Bonanza Grades 
(Modified after WMC, 1998) 

 Western Flanks / A 
Zone lodes controlled 
by NW trending, east 
side up faults 

 Nickel (trough) 
mineralization is also 
remobilized into same 
late stage structures 

 Gold preferentially 
hosted by more 
structural competent 
footwall (Lunnon) 
basalt 

 Localized bonanza gold 
grades occur on or 
about the 
ultramafic/basalt 
contacts 

 Deposition caused by 
geochemical contrast 
between UM and 
underlying basalt 
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Beta Hunt: Potential For Multiple “Hand of Faith” 
Zones Across the Mine 

Source: Beta Hunt Mine PEA dated March 4, 2016 available at www.royalnickel.com and www.sedar.com 

Beta Hunt Mine Exploration 
Potential 

 
 Significant number of high grade gold 

drill intersections (>100g/t) outside 
current resources indicate potential 

 Next HOF-type development target 
requires just 20 metres of 
development towards drill hole  
BE19-292 (4.62m @ 376.1 g/t (12.1 
oz/t) including 0.07m of 23,760 g/t 
(739.5 oz/t) or 2.3% Au) which are 
even higher grades than the BE20-44 
intersection from the HOF area.  

 Potential for other “Hand of Faith” 
zones as no comprehensive drilling 
strategy targeting these opportunities  

 

Plan view of gold targets and drill intersections 
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RNC vs. Global Junior Gold Producers 

(1) Pending acquisition by Silver Standard 
(2) Pending acquisition by Endeavour Mining 
(3) Assumes 100% ownership of Salt Lake Mining Pty and is pro forma shares issued for acquisition of VMS Ventures Inc.; AuEq figures calculated using commodity prices of US$1,146/oz Au and US$3.99/lb Ni in 2016, and US$1,150/oz Au 

and US$5.25/lb Ni in 2017 
Source: Haywood Securities Inc., Street Research 
Note: Royal Nickel multiples exclude values of Dumont and 30% pro forma interest in the Reed Mine 

Including value for only the Beta Hunt Mine (treating Dumont, Reed Lake, and exploration 
properties as free), Royal Nickel is currently trading at 1.8x 2016E EV/EBITDA and 0.51x NAV, 
whereas junior gold producers are trading at 4.9x EV/EBITDA and 1.06x, respectively 
 

Company Name Share Price Mkt Cap EV 2016E Prod. 2017E Prod. 2016E AISC 2017E AISC EV/EBITDA EV/EBITDA P/NAV 

  (US$/sh) (US$mm) (US$mm) (AuEq koz) (AuEq koz) (US$/oz) (US$/oz) 2016E 2017E   

Torex Gold $1.33  $1,048  $1,278  171   328   $657  $698  7.4x 4.6x 0.85x 

Guyana Goldfields $3.63  $555  $687  140   203   $673  $731  4.9x 4.2x 1.01x 

Klondex Mines $2.65  $375  $340  145   219   $961  $594  3.6x 2.7x 1.39x 

Richmont Mines $5.74  $333  $294  98   100   $930  $800  9.4x 7.5x 2.56x 

Primero Mining $1.84  $302  $371  221   259   $662  $831  2.9x 2.3x 0.62x 

Argonaut Gold $1.48  $231  $189  132   187   $901  $853  4.2x 3.4x 0.65x 

Teranga Gold $0.57  $222  $191  241   237   $975  $864  2.2x 1.9x 0.84x 

Claude Resources(1) $1.01  $199  $195  64   66   $920  $917  3.5x 3.6x 1.10x 

True Gold(2) $0.38  $151  $146  59   113   $799  $628  5.0x 3.0x 0.68x 

Wesdome $1.26  $150  $153  67   81   $986  $823  7.6x 3.9x 0.90x 

Adj. Average $1.99  $357  $384  134 179 $847  $774  4.9x 3.5x 1.06x 

Royal Nickel(3) $0.15  $33  $39  60 79 $775  $732  1.8x 1.2x 0.51x 
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Conclusion / Next Steps 

Significant untapped in-mine exploration potential at Beta Hunt with “bonus” 
from bonanza grade “Hand of Faith” zones provide upside production growth 
potential 

 

 Complete ramp-up of gold production (remains primary focus) 

 Determine optimal processing option for high grade material to maximize recovery 

 Take advantage of opportunity to sell specimen gold (at substantial premium to gold 
content) 

 Commence regular mining at “Hand of Faith” zone, develop other known “Hand of 
Faith”-type zones 

 Accelerate exploration of extensions to known resources and additional “Hand of Faith” 
areas 
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Appendix 
Additional Information 
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Beta Hunt Mine Operating Guidance  

1. Cash operating costs and cash operating cost per tonne sold are non-IFRS measures. In the nickel mining industry, cash operating costs and cash operating costs per tonne are common performance 
measures but do not have any standardized meaning. Cash operating costs are derived from amounts included in the Consolidated Statements of Comprehensive Income (Loss) and include mine site 
operating costs such as mining, processing and administration as well as royalty expenses, but exclude depreciation, depletion and share-based payment expenses and reclamation costs. Cash 
operating costs per tonne are based on tonnes sold and are calculated by dividing cash operating costs by commercial nickel tonnes sold; US$ cash operating costs per tonne sold. SLM prepares this 
information as it believes the measures provide valuable assistance to investors and analysts in its operational performance and ability to generate cash flow. The most directly comparable measure 
prepared in accordance with IFRS is total production costs. 

2. All-in sustaining costs and all-in sustaining cost per tonne sold are non-IFRS measures. These measures are intended to assist readers in evaluating the total costs of producing nickel from current 
operations. SLM defines all-in sustaining costs as the sum of production costs, sustaining capital (capital required to maintain current operations at existing levels), corporate general and 
administrative expenses, in-mine exploration expenses and reclamation cost accretion related to current operations. All-in sustaining costs exclude growth capital, growth exploration expenses, 
reclamation cost accretion not related to current operations, interest and other financing costs and taxes. The most directly comparable measure prepared in accordance with IFRS is total production 
costs. 

3. Key 2016 assumptions: nickel price $4.08/lb, gold price $1,080/oz and 1.43 $US = 1$AUD 
4. The technical information in this table has been prepared in accordance with Canadian regulatory requirements by, or under the supervision of David Penswick, P.Eng. 

Beta Hunt Mine Operating Summary (100% basis)1,2,3,4  
Beta Hunt Mine (US$) Units 2nd half-2015 2016 Guidance 

Nickel in Concentrate 
kt 
Mlbs 

2.1 
4.6 

3.5 – 4.5 
8 - 10 

Gold Production 000 ounces 2.2 35 - 45 
C1 Cash Costs  
(gold by-product basis) 

$/lb  
$/tonne 

$3.50 
$7,700 

$(1.00) - $0  
$(2,200) - $0  

Nickel Co-product AISC Cash 
Costs 

$/lb 
$/tonne 

$4.90 
$10,800 

$3.75 - $4.25 
$8,270 – $9,370 

Gold Co-product AISC Cash Costs $/ounce $n/a $800 - $900  
Sustaining Capex (includes gold 
mine development) 

$M $1 $6 - 8 

 To the end of January 2016, SLM recovered 3,718 ozs of gold from 42,144 tonnes of ore 
in its first two months of gold production at the Beta Hunt Mine, on a 100% basis 

Source: Beta Hunt Mine PEA dated March 4, 2016 available at www.royalnickel.com and www.sedar.com 
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Beta Hunt Mine PEA Summary (100% basis) 

Item Units Total 2016 2017 2018 2019 2020 

Nickel Mineralization1 000 tonnes 572 143 156 152 121 0 

Nickel Grade1 % Ni 2.42 2.75 2.55 2.37 1.94 0.00 

Contained Nickel 000 lbs 30,556 8,675 8,782 7,951 5,149 0 

  

Gold Mineralization1 000 tonnes 2,924 425 600 600 600 495 

Gold Grade1 g/t Au 3.06 3.30 3.07 2.76 3.16 3.01 

Contained Gold 000 oz 287 45 59 53 61 48 

PEA Base Case Operating Summary1 

Item Units Total 2016 2017 2018 2019 2020 

Net C1 Cash Costs – Ni in conc US$ / lb Ni (2.70) (0.86) (1.60) (1.04) (3.77) n/a 

Net AISC4 – Ni in conc US$ / lb Ni 0.28 0.59 0.44 1.28 0.20 n/a 

Co-Product AISC4 – Ni in conc US$ / lb Ni 2.87 2.37 2.66 3.16 3.65 n/a 

                

Net C1 Cash Costs – Au US$ / oz Au 529 513 447 412 542 680 

Net AISC4 - Au US$ / oz Au 825 775 732 735 843 953 

Co-Product AISC4 - Au US$ / oz Au 893 826 841 889 889 953 

                

EBITDA US$ millions 134.5 21.5 31.9 29.5 27.7 17.1 

Free Cash Flow 

(before debt repayment) US$ millions 80.4 6.4 16.6 20.8 19.2 12.5 

PEA Base Case Economic Summary1,2,3 
1. Diluted tonnes and grade 

1.Cash operating costs and cash operating cost per tonne sold are non-IFRS measures. In the nickel mining industry, cash operating costs and cash operating costs per tonne are common performance measures but do not have any standardized meaning. Cash operating 
costs are derived from amounts included in the Consolidated Statements of Comprehensive Income (Loss) and include mine site operating costs such as mining, processing and administration as well as royalty expenses, but exclude depreciation, depletion and share-
based payment expenses and reclamation costs. Cash operating costs per tonne are based on tonnes sold and are calculated by dividing cash operating costs by commercial nickel tonnes sold; US$ cash operating costs per tonne sold. SLM prepares this information as it 
believes the measures provide valuable assistance to investors and analysts in its operational performance and ability to generate cash flow. The most directly comparable measure prepared in accordance with IFRS is total production costs. 
2.All-in sustaining costs and all-in sustaining cost per tonne sold are non-IFRS measures. These measures are intended to assist readers in evaluating the total costs of producing nickel from current operations. SLM defines all-in sustaining costs as the sum of production 
costs, sustaining capital (capital required to maintain current operations at existing levels), corporate general and administrative expenses, in-mine exploration expenses and reclamation cost accretion related to current operations. All-in sustaining costs exclude growth 
capital, growth exploration expenses, reclamation cost accretion not related to current operations, interest and other financing costs and taxes. The most directly comparable measure prepared in accordance with IFRS is total production costs. 
3.The technical information in this table has been prepared in accordance with Canadian regulatory requirements by, or under the supervision of David Penswick, P.Eng. 
4.AISC: All-in sustaining cost includes site costs, off-site costs, royalties, and sustaining capital 

Source: Beta Hunt Mine PEA dated March 4, 2016 available at www.royalnickel.com and www.sedar.com 
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Corporate Overview 

Share Structure1: 

 Basic Shares Outstanding: 163.5 million 
 Options (average exercise price: C$0.55)     14.3 million 
 Deferred/Restricted Share Units 2.9 million 
 Warrants (exercise price: C$0.81) 4.8 million 
 Warrants (exercise price: C$0.375) 1.2 million 
 Compensation Warrants (ave. price C$0.60) 0.6 million 
 Contingent Shares 7.0 million 

 

 Fully Diluted Shares Outstanding: 194.3 million 

 

 Directors and Officers Share Ownership: ~6% 
 Large Shareholders:   
 RAB Special Situations (Master) Fund Limited:  ~11% 
 Orion Mine Finance ~6% 

Balance Sheet Highlights: 
 Cash and Cash Equivalents2:  C$9.6million 
 Market Capitalization1:  C$33 million 

 

1. Shares outstanding, fully diluted shares outstanding, shareholdings  and market capitalization as at March  16, 2016 
2. Cash and cash equivalents as at December 31, 2015 


